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337,406,469,027 273,704,457,363 4
65,016,325,766 60,228,355,531
239,300,504,159 320,342,687,441 6
6,229,247,681 6,130,279,394 8-7
62,672,159,012 61,695,656,141 9
1,194,042,470 1,205,307,470 10
76,195,874,118 75,066,523,108 1"
788,014,622,233 798,373,266,448
183,117,671,403 165,740,751,740 12
187,570,435,178 180,171,735,551 13
69,815,165,449 67,733,147,118 14
3,334,901,119 2,538,536,134 15
3,172,877,155 3,172,877,155 16
87,501,771 83,376,448
59,233,933,414 89,995,032,827 17
506,332,485,489 509,435,456,973
252,500,000,000 252,500,000,000 18
7,929,557,402 8,295,719,763 18
70,119,064 70,119,064
3,302,540,999 3,302,540,999 18
17,879,919,279 24,769,429,649 18
281,682,136,744 288,937,809,475
788,014,622,233 798,373,266,448
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1,756,389,727 1,756,389,727
(12,348,113,393) (12,348,113,393)
(10,591,723,666) (10,591,723,666)
19,278,734,551 19,224,635,946
8,687,010,885 8,632,912,280
9,672,481,300 9,672,481,300
384,499,167 384,499,167
18,743,991,352 18,689,892,747
2,302,443,052 2,243,923,348
6,989,422,878 5,703,159,158
1,135,909,712 2,447,752,874
358,412,311 188,401,121
1,000,000,000 2,000,000,000
11,786,187,953 12,583,236,501
6,957,803,399 9,160,626,250
1,592,804,648 1,837,379,025
5,364,998,751 7,323,247,225

268,249,938 366,162,361

5,096,748,813 6,957,084,864

5,364,998,751 7.323,247,225
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281,682,136,744 17,879,919,279 1527244863  7,929,557,402 166,013,427 70,119,064 N 252,500,000,000
7,323,247,225 6,957,084,864 e
- = 366,162,361 — _— —
(67,574,494) (67,574,494)
288,937,809,475 24,769,429,649 1527.244,863 8295719763 166,013,427 70,119,064 1,609,282,709  252,500,000,000

277,332,302,839 13,843,990,425 1560240323  7,652,775955 166,013,427 —
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70,119,064 = —
- - 70,119,064 = =
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(32,995,460) = (32,995,460) = = o= =
281,682,136,744 17,879,919,279 1527,244.863  7,929,557,402 166,013,427 70,119,064 1,609,282,709  252,500,000,000
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No.: T1/8
Date: 24.04.2025

To: The Esteemed Shareholders of Mosul Bank for Development and Investment
(Private Joint Stock Company)

Subject: Independent Auditor’s Report

Dear Sirs,

Opinion

We have audited the financial statements of Mosul Bank for Development and
Investment (Private Joint Stock Company), which include the statement of financial
position as of 31.12.2024, the statement of profit or loss and other comprehensive
income, the statement of changes in equity, the statement of cash flows for the year
then ended, and the notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion, and with consideration of the audit findings presented later in this
report, the Bank’s financial statements present fairly, in all material respects, the
financial position of the Bank as of 31/12/2024, and its financial performance and
cash flows for the year then ended in accordance with International Financial Reporting
Standards issued by the International Accounting Standards Board and the applicable
provisions of the Iraqi Companies Law and Banking Laws.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing issued
by the International Federation of Accountants and local standards. Our
responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of this report. We are
independent of the Bank in accordance with ethical requirements relevant to the audit
of financial statements and have fulfilled our ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

The audit findings revealed the following notes and observations:

1. Financial Statements:

The Bank’s financial statements are non-consolidated, while there is a subsidiary (Om
Al-Rubaeen Company for Brokerage in Buying and Selling Securities), which is wholly
owned by the Bank (100%).
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2. Application of International Accounting Standards:

2.1 International Standards (IAS 16 and IAS 36) — Property, Plant, and Equipment:
The Bank’s owned properties were not valued in accordance with the above-mentioned
standards. We reviewed the management memorandum dated 19/03/2025 regarding
the Bank’s plan to conduct a unified valuation of its properties during 2025. Previously,
the Bank carried out a property valuation in 2019, resulting in an amount of IQD
1,609,282 thousand as a revaluation reserve for properties. We recommend revaluation
during 2025.

2.2 International Financial Reporting Standard (IFRS 9):

The Bank has not applied the IFRS 9 required provisions to cover changes in expected Y
credit losses were calculated based on the guidance of the Central Bank of Iraq

(Guidelines for the Preparation of Financial Statements for Banks). The provisions were

calculated according to Instruction No. 4 of 2010 and amounted to IQD 70,280,082

thousand. We recommend applying IFRS 9 to all financial instruments. The Bank has

contracted with Optimizer Company to implement the standard within the Central

Bank’s timeline. According to Central Bank instructions, the implementation requires

the establishment of a specialized committee.

3. Cash

The foreign currency balances as of 31.12.2024 were evaluated based on the following
exchange rates:

No. Foreign Currency Exchange Rate
1 US Dollar (USD) 1,310 IQD per USD
2 Euro (EUR) 1,345.89 IQD per EUR
<] UAE Dirham (AED) 353.973 IQD per AED
4 Chinese Yuan (CNY) 178.099 IQD per CNY
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3.1 Cash on Hand and ATMs:

The cash balance in the vaults and ATMs amounted to IQD 21,389,462 thousand as of
31/12/2024, compared to IQD 12,867,695 thousand in the previous year, representing
an increase of 40%. The inventory results were reconciled with the records in both IQD
and foreign currencies across all branches through inventory committees established
in the Head Office and branches. We did not supervise the inventory as we were not
assigned to do so after the fiscal year-end.

3.2 Balances with the Central Bank:

The balances recorded in the books and deposited with the Central Bank amounted to
IQD 252,314,995 thousand as of 31/12/2024, compared to IQD 324,538,774 thousand
in the previous year. The details of the balances are as follows:

Account IQD USD USDirelqlg"Dalent TB";T;%?
RTGS 195,894,096,021|| 2,550,164 || 3,340,716,032 |199,234,812,053
Current Account - 2,649,198 | 3,470,450,087 | 3,470,450,087
Window B _ _ =
Guarantees
Central Bank / 164,879,530 - - 164,879,530

Kurdistan

Legal Deposits || 39,508,137,395 || 2,082,249 [ 3,906,746,190 || 43,414,883,585

Guarantee Letters | g g69 g59 _ - 6,029,969,859
Collateral
Total 241,597,082,805| 8,181,612 |[10,717,912,310|[252,314,995,115

e The reconciliation with the Central Bank was based on account statements received
from it, as confirmation of cash balances with the Central Bank of Iraq as of
31.12.2024 was not received.

e The mandatory reserve ratio for guarantee letters at the Central Bank as of
31.12.2024 was 4.8% of the net guarantee letters balance, amounting to IQD
125,384,556 thousand, while the Central Bank requires a minimum ratio of 3%.

¢ The balance of foreign currency at the Central Bank of Iraq decreased as of
31.12.2024 to USD 8,181,612 compared to USD 9,615,657 in the previous year.
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3.3 Balances with Local Banks / Current Accounts:

o« The cash balance with local banks amounted to IQD 768,043 thousand as of
31.12.2024, compared to IQD 4,782,587 thousand in the previous year. The
Bank followed up on the blocked amounts in the current accounts with local
banks.

e There are balances with local banks affected in Nineveh Governorate amounting
to IQD 23,217 thousand as of the end of the 2024 fiscal year. The Bank has
taken procedures with the relevant authorities to resolve the matter.

3.4 Balances with Foreign Banks / Current Accounts:

¢ The balances in foreign banks (current accounts and time deposits) amounted
to IQD 37,935,913 thousand. The reconciliation with foreign banks was verified,
and the Bank relied on SWIFT messages issued by those banks for reconciliation
purposes as of 31.12.2024. We recommend obtaining confirmation letters from
foreign banks in addition to SWIFT statements to strengthen the reconciliation.

¢ The ratio of total net debit balances with foreign banks (correspondent banks)
compared to the Bank’s capital and sound reserves was 13%, while the minimum
ratio set by the Central Bank of Iraq was 20% as of 31.12.2024.

e The Bank did not take provisions for foreign currency held with the Central Bank
of Iraq or foreign banks, except for provisions taken on its balances with Syrian
banks amounting to IQD 83,376 thousand.

4. Transfers in Transit:

The balance of transfers in transit amounted to IQD 21,041,288 thousand, consisting
of the following:

e IQD 2,409,781 thousand — Checks and transfers under collection (Western
Union).
e IQD 18,631,507 thousand — Transfers in transit.
We did not receive detailed information on these balances as of the report date. We

recommend taking sufficient provisions until settlement. This amount should be
recorded under other assets.

5. Liquidity and Solvency:

5.1 Cash Liquidity Ratio:

The cash liquidity ratio amounted to 48.24% as of 31.12.2024, which is considered
acceptable to meet the Bank’s short-term obligations to depositors.

e Note that the minimum ratio set by the Central Bank of Iraq is 30%.
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5.2 Liquidity Coverage Ratio (LCR):

The LCR, according to Basel IIl regulations, amounted to 196% at the end of the fiscal
year, which is higher than the minimum ratio set by the Central Bank of Iraq (100%)
and complies with Basel III requirements.

5.3 Net Stable Funding Ratio (NSFR):

The NSFR, according to Basel III regulations, amounted to 114% at the end of the fiscal
year, which is higher than the minimum ratio set by the Central Bank of Iraq (100%)
and exceeds the minimum acceptable level under Basel III requirements.

r 6. Direct Credit Facilities:

6.1 Total Credit Facilities:

The total balance of credit facilities amounted to IQD 365,025,656 thousand as of
31/12/2024 (before including accrued but uncollected interest on overdue loans
amounting to IQD 35,656,157 thousand).

The following table presents the details of the credit portfolio (amounts in million IQD):

Overdue

Current - Total
Current —~ Loans and Loans and Debts
Debit Number Number Total ||Amoun
Detat| Pt || vt [ Adveaces i e | Adrsoces | e Gmvbton | S | oot e 2
& ) (Individuals } ) ) =l . s 5 r (Millio
) ) niQD)
Less
than
500 757 6 4,803 59 2,199 9 15,622 1,035 || 22,032 a07 15 1,108 || 46,313
million
1QD
From
500
mt’(')l“l’“ 906 1 1,075 2 4,930 5 10,675 17 4,129 é 1 a6 ||21,715
billion
1QD
From
1
b;g“;“ 8,800 2 6,300 4 24,560 9 43,980 22 23,604 7 2 a7 1075’33
billion
10D
More
than 5 . . _ 189,65
billion 13,969 2 16,362 1 63,794 2 85,800 ) 9,730 =, = 14 6
10D
365,02
Total || 24,432 11 28,540 86 95,483 25 156,077 || 1,083 || 60,486 920 18 1,196 g
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6.2 Special Note:

Included in the amount of IQD 63,794 million, there is IQD 53,000 million granted to a
company with the approval of the Central Bank under its initiative. The amount was
actually disbursed to the Bank on 14/01/2025.

6.3 Collateral Provided by Customers:

The guarantees provided by customers consist of real estate guarantees, personal
guarantees, in addition to deeds and promissory notes, and some include shares,
insurance policies, and employee salary guarantees from the Bank.

6.4 Total Direct Credit Facilities to Deposits Ratio:

The ratio of total direct credit facilities to total deposits amounted to 241%, which is
higher than the ratio set by the Central Bank (75%).

6.5 Concentration of Credit Exposure:

The proportion of financing granted to customers whose individual credit facilities
exceed IQD 1 billion (a total of 51 customers) accounts for 81% of the total credit. Among
them, 14 customers with facilities exceeding IQD 5 billion represent 52% of the total
credit. This indicates a high credit concentration risk with a limited number of
customers and- sectoral concentration in Baghdad and Najaf governorates. We
recommend hedging against customer and regional concentration risks.

6.6 Overdue Credit Balances:

The balance of overdue credit amounted to IQD 60,487,973 thousand, including debts
of customers in Nineveh and Salahuddin governorates affected by security conditions
in previous years, totaling IQD 28,408,553 thousand. We recommend settling these
debts.

6.7 Provision for Doubtful Debts:

The provision for doubtful debts on cash credit amounted to IQD 56,963,952 thousand,
calculated based on the Guideline Regulations. IFRS 9 (Financial Instruments) has not
been applied in calculating expected credit losses. The Bank is in the process of
acquiring a program in cooperation with a company to implement the above standard.

6.8 Observations on Credit Provisions:

We observed an increase in direct credit provisions compared to the previous year. It is
necessary to clarify the components of these provisions during the year under audit.
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7. Contingent Credit :

The balance of contingent credit as of 31.12.2024, before considering collateral, is as
follows (in thousand IQD):

Type of Credit Balance as of 31/12 /2024
Letters of Credit 111,640,497
Letters of Guarantee 154,556,730
Total 266,197,227

7.1 Contingent Credit Account Balance:
The balance of the contingent credit account amounted to IQD 266,197,227 thousand
as of 31.12.2024.

This balance represents approximately 96% of the Bank’s capital and sound reserves
amounting to IQD 277,099,998 thousand.

7.2 Cash Collateral for Letters of Guarantee:

The balance of cash collateral taken for letters of guarantee amounted to IQD
46,029,339 thousand, representing 30% of the total letters of guarantee.

7.3 Types of Collateral:

The collected guarantees consist of real estate guarantees, personal guarantees, deeds,
and promissory notes.

7.4 Letters of Credit:

The letters of credit totaled IQD 111,640,497 thousand as shown in the table above,
with collateral amounting to IQD 133,911,728 thousand, as disclosed in Bank Note No.
19. These letters of credit are outstanding.

8. Financial Investments:
This item includes the cost of investments in the subsidiary:

Ownership ||2024 (Thousand ||[2023 (Thousand

Company Name % 1QD) 10D)

Om Al-Rubaeen Company for

[¢)
Brokerage in Securities Trading L00% 1,000;000 HUOG000
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9. Financial Assets at Fair Value through Other Comprehensive Income (FVOCI):

The cost of financial assets, before provisioning for equity investments, amounted to
1IQD 8,354,968 thousand. Observations are as follows:

9.1 In 2006, the Bank’s previous management sold shares in Al-Mamoura and Al-Lahm
companies in which the Bank held stakes and invested in Al-Dhahabiya Real Estate
Investments Ltd. at 50% ownership. These transactions were not recorded in the Bank’s
books. The accounting entries were completed during 2025.

9.2 The provision for impairment of financial assets in the financial records amounted
to IQD 2,460,034 thousand, estimated before 2023, currently representing 26% of the
cost of these assets. This provision remains in place. It was noted that no fair value
reserve was calculated for these investments at the end of the fiscal year 2024 based
on the latest Iraqi Stock Exchange prices, and only the existing provision was
considered. We recommend calculating the provision based on the applicable
standards.

9.3 Confirmation from some investee entities had not been received as of the date of
preparation of the financial statements, although the Bank requested these
confirmations.

10. Property and Eguipment:

10.1 The Bank owns six vehicles, three of which are not registered in the Bank’s name.
All vehicles are fully depreciated, and they were written off from the records during
2025.

10.2 The Bank holds properties amounting to IQD 56,472,071 thousand, detailed as
follows:

e Properties amounting to IQD 7,472,071 thousand are registered in the Bank’s
name, including:

o A house in Al-Jawadin district / Baghdad

o A commercial building in Sheikh Omar / Baghdad
o A house in Erbil

o A building in Erbil

o Vacant land in Mosul

« Three plots of land in Mosul, each with an area of 100 dunams, with a total value
of IQD 49,000,000 thousand, are not yet fully owned. These were classified under
“Owned Properties and Equipment from Debt Settlements.” We recommend
reclassifying this account under “Other Assets” because ownership procedures
are incomplete due to the closure of the Real Estate Registration Department in
Tel Kaif.
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11. Projects under Implementation:

The balance of the “Projects under Implementation” account amounted to IQD
1,205,307 thousand at the end of the 2024 fiscal year. This represents payments for
the implementation of the systems used by the Bank.

12. Other Assets:

The balance of the “Other Assets” account amounted to IQD 64,932,480 thousand as
of 31/12/2024, representing 10% of current assets, which is within the ratio specified
according to Central Bank instructions. Observations on this account are as follows:

12.1 The “Other Assets” include amounts frozen from previous years, totaling IQD
63,368,055 thousand, representing account balances for cash differences and advances
for operational purposes. We recommend hedging by taking adequate provisions against
expected losses arising from settlement procedures related to these amounts.

12.2 The account also includes legal expenses amounting to IQD 988,595 thousand for
the fiscal year under audit. These expenses are charged to customers until the legal
cases are resolved, and upon final settlement with the customer, the mentioned amount
is reconciled.

12-3. There is an amount of IQD 498,900 thousand recorded under “Other Debit
Accounts.” This amount represents the Bank’s balances with Dar Al-Salam Bank,
totaling IQD 250,000 thousand for the Dinar balance and IQD 248,900 thousand,
equivalent to USD 190,000. We recommend taking a full provision for this amount, as
Dar Al-Salam Bank is in a critical financial position (under liquidation).

12-4. There is an advance for operational purposes from previous years amounting to
approximately IQD 10,000,000 thousand, which was not settled by the end of 2024. We
recommend settling it during 2025. This is included within the total amount of IQD
63,368,055 thousand mentioned earlier.

13. Current Accounts and Deposits:

The balance of deposit accounts as of 31/12/2024 amounted to IQD 166,093,379
thousand, compared to IQD 183,470,324 thousand as of 31/12/2023, representing a
decrease of IQD 17,376,944 thousand or 10.5%. Details are as follows:

13-1. The balance of demand and current accounts as of 31/12/2024 was IQD
162,777,108 thousand.

13-2. The balance of savings accounts as of 31/12/2024 was IQD 3,316,271 thousand,
compared to IQD 4,168,122 thousand as of 31/12/2023, representing a decrease of
25.7%. This trend is generally observed across the banking sector. We recommend
encouraging the public to save with the Bank.
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14. Cash Collateral:

The balance of customer cash collaterals as of 31/12/2024 amounted to IQD
180,171,736 thousand, compared to IQD 187,570,435 thousand as of 31/12/2023,
representing a decrease of 3.94%.

Within this account, IQD 133,911,729 thousand relates to credits that were not
reviewed and are considered receivables that should be returned to their rightful
owners.

15. Borrowed Funds:

15-1. The Bank received loans from the Central Bank under its initiative, amounting
to IQD 64,490,486 thousand, which are outstanding loans not yet repayable to the
Central Bank at present.

15-2. The Bank previously received an amount of IQD 2,400,000 thousand from the
Iraqi Company for Financing Small and Medium Enterprises to distribute to
underprivileged groups in Nineveh Governorate. Part of this amount was repaid to the
Bank by these groups from the funds they received. After the events of 2014, the Bank
was unable to locate some beneficiaries to recover the amounts received. The Bank
continues its efforts to reclaim these funds.

16. Other Liabilities:

The balance of the “Other Liabilities” account as of 31/12/2024 amounted to IQD
89,880,586 thousand, compared to IQD 58,959,856 thousand in the previous year,
representing an increase of 52%.

16-1. Included in this account are amounts receivable for company registrations,
totaling IQD 48,866,524 thousand, payable upon completion of the registration of those
companies. A portion of this amount was released during 2025.

16-2. Within the account, an amount of IQD 25,045,901 thousand is classified as other
liabilities. This includes accrued interest (recorded by the Bank as received in advance)
of IQD 21,158,974 thousand, while the remaining IQD 3,886,927 thousand represents
various other amounts. We recommend clarifying the details of this account for proper
classification under its appropriate title.

16-3. The account includes a balance of IQD 74,066 thousand relating to deceased
clients. We recommend transferring this to the Central Bank of Iraq under dormant
accounts if the Bank cannot contact their heirs.

16-4. The account includes the following balances, which we recommend settling and
not leaving open:

e 1IQD 2,649,606,572 — Creditors for ongoing operations (returned checks drawn
on the Bank)

o 10D 2,224,820,000 - Accrued administrative expenses
« IQD 1,256,318,526 — Dividend payable accounts
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* IQD 5,199,539,737 — Various accounts payable
e IQD 4,108,446,982 - Accrued interest not yet received

17. Operating Results:

For the fiscal year 2024, the Bank achieved a profit of IQD 9,025,013 thousand before
income tax, compared to IQD 6,926,376 thousand in the previous year, representing
an increase of 30%. The reasons for the increase are detailed below:

Statement of Income — Comparative Analysis (Thousands of IQD)

Previous Current Increase Decrease

ier Year Year % %

Interest received from

0 -
banks and dhnts 1,756,390 2,306,164 31%

Revenues from letters of
guarantee and other 19,224,636 20,690,699 7% -
commissions

Investment income (with

Central Bank) 9,672,481 6,973,349 - 28%
Other income 384,500 1,656,498 331% -
Total revenues 31,038,006 31,626,709 2% -
Total expenses (24,111,630)|| (22,601,696)| - 6%

17-1. Included in the above expenses, interest on fixed deposits paid during the current
year amounted to IQD 9,716,400 thousand, compared to IQD 11,817,227 thousand in
the previous year, representing a decrease of 17%, due to a reduction in fixed deposits
during the current year.

17-2. General and administrative expenses as of 31.12.2024 amounted to 1QD
10,451,496 thousand, compared to IQD 11,763,517 thousand as of 31.12.2023,
representing a decrease of 11.15%.

17-3. The Bank achieved investment income with the Central Bank of 1QD 6,973,349
thousand in the current year, compared to IQD 9,672,481 thousand in the previous
year, representing a decrease of 28%.

17-4. The income statement includes an amount of IQD 2,113,658 thousand for
penalties from foreign currency trading during the years 2016, 2017, 2018, and 2019,
as mentioned in Note (26) attached to the financial statements, classified under
“Compensations and Fines.”
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17-5. There is an amount of IQD 1,199,180 thousand representing capital gains from
the sale of certain Bank properties.

17-6. There is an amount of IQD 10,469,837 thousand classified as other commaissions.
We recommend that, in the future, each type of commission be recorded under its
correct title according to the banking accounting system.

18. Foreign Currency Trading Window Income:

The Bank did not participate in the foreign currency trading window during the financial
year under audit, as it is prohibited from dealing in U.S. dollars.

19. Capital: 1

19-1. The Capital Adequacy Ratio (CAR) was 31.12% as of 31/12/2024, compared to
28.97% at the end of the previous year. The minimum ratio required by the Central
Bank of Iraq is 12%.

19-2. The Bank has not completed the procedures to increase its capital to IQD 400
billion, as it is not currently included in the capital increase under the Central Bank’s
approval letter No. 9/4 /5226 dated 30/4/2024.

20. Legal Cases:

20-1. Cases filed against the Bank by third parties:

There are 3 legal cases filed against the Bank, including one case amounting to IQD
118,000 thousand; the others are without specified amounts (release of attachment).
We recommend taking sufficient provisions to hedge against potential losses and to
follow up on settlement procedures.

20-2. Cases filed by the Bank against third parties:

There are 4 cases filed by the Bank against third parties, totaling USD 55,454. We
recommend taking sufficient provisions to hedge against potential losses, whether fully
or partially.

21. Internal Audit Department:

21-1. Upon reviewing the work of the Internal Audit Department, we noted that the N
department has 4 employees, including the Head of the Department. This number is
insufficient and does not match the Bank’s operational size.

21-2. The annual audit plan was completed at 100% of the plan approved by the Board
of Directors.

21-3. The department conducted 2 training courses during 2024. We recommend
providing intensive training courses for the internal audit staff.
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22. Compliance Officer:

We reviewed the reports submitted by the Compliance Officer during the year, which
were prepared in accordance with the requirements and instructions of the Central
Bank of Iraq relevant to the Bank’s operations for the financial year 2024. The reports
included the following:

¢ The Compliance Officer reviews all banking services and provides opinions
thereon.

e The department has approved policies and an action plan for 2024, which were
s fully implemented (100%).

e Department employees participated in certified courses, including: Certified
Compliance Manager (CCM) from the international GCI Institute, banking
awareness controls and fraud risks, corporate governance, compliance with
international sanctions, and balanced scorecard.

¢ The department conducted awareness sessions for Bank employees, especially
regarding the U.S. Tax Compliance Act (FATCA), due diligence, anti-financial
crime, and fraud, specifically for Western Union customer service staff and users
of the ICBS banking system.

e The department maintains information on both incoming and outgoing domestic
and foreign transfers outside the currency trading window for all currencies.

23. Anti-Money Laundering (AML) and Counter-Terrorism Financing (CTF)
Reporting Department:

We reviewed the nature of the banking operations conducted by the Bank during the
year and the policies of the reporting department, which were in accordance with the
requirements of the Central Bank of Iraq and the provisions of the Anti-Money
Laundering and Counter-Terrorism Financing Law No. 39 of 2015. Based on the
information provided by the department, we note the following:

23-1. The Bank has the following systems for AML and CTF monitoring:

¢ AML SYSTEM - monitors customer accounts and is integrated with the Bank’s
accounting system (ICBS).

« GO AML

e AML CHECKER - screens transactions and customers against sanctions and
watch lists.

23-2. The electronic system includes all 85 scenarios required by the Central Bank of
Iraq.

23-3. The Bank is in the process of linking its electronic payment system (RTGS) with
the clearing system (ACH) and the SWIFT system (CSP) of the Central Bank of Iraq.
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24. Corporate Governance:

24-1. The Bank has prepared a Corporate Governance Manual in accordance with the
instructions of the Central Bank of Iraq, emphasizing adherence to governance
principles and the separation of the Board of Directors’ responsibilities from those of
executive management.

24-2. The Board of Directors and the Executive Management work to implement the
corporate governance instructions, particularly those related to disclosure and
transparency.

25. Follow-up of the Bank’s Activities by the Central Bank:

Based on our review of the correspondence file and the monthly and quarterly reports
submitted to the Central Bank of Iraq, we note that the information provided to the
Central Bank is adequate. We recommend continuing to follow up on highlighted
observations related to audit results and to continue considering them due to their
importance.

26. Other Observations:

« Employees responsible for assets and financial accounts were not insured.
¢ Bank assets are not insured against risks.

¢ The Bank’s electronic system does not provide automated notifications in case of
exposure or breaches in foreign currency positions.

e« The Bank conducts stress tests manually (based on an Excel sheet provided by
the Central Bank through letter No. RT/Risk/CBI/11 dated 20/01/2022). We
recommend automating this process.

e We have not reviewed the report of the foreign auditing company (K2) regarding
the Bank’s assessment conducted in 2023.

o We recommend that the Bank’s management adopt a centralized accounting
approach, ensuring that the Finance Department controls all accounting entries
and receives and reviews proposals from other departments for recording
transactions with financial impact, so that the Finance Department organizes
the entries rather than the individual departments.
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According to the Bank’s records and the explanations provided to us:

1. The Bank’s assets were inventoried by the Bank’s management, and we were
assigned the task after the inventory date. Copies of the inventory minutes were
provided to us and were found to be consistent with the subsidiary records.

2. The financial statements have been prepared in accordance with International
Accounting Standards and comply with the applicable legislation. They are fully
consistent with the Bank’s records and have been organized in accordance with
both Companies Law No. 21 of 1997 and Banks Law No. 94 of 2004, as well as
applicable regulations and instructions.

3. The Bank’s annual report has been prepared in accordance with the provisions
of Companies Law No. 21 of 1997 (amended) and does not contain anything
contrary to the applicable laws and regulations.

Other Information in the Bank’s Annual Report for 2024

The other information included in the Bank’s annual report for 2024, apart from the
financial statements, is the responsibility of the Board of Directors. Qur opinion on the
financial statements does not cover the other information, and we do not provide any
form of assurance or conclusion regarding it. In relation to our audit of the financial
statements, our responsibility is to read the other information when it becomes
available to us and, based on our work on the other information obtained prior to the
audit date, if we conclude that it contains material misstatements, to disclose them. We
did not identify any matters requiring disclosure in this regard.

Responsibilities of Management and Those Charged with Governance Regarding
Financial Statements

Management is responsible for preparing the financial statements and presenting them
fairly in accordance with local and international accounting standards. Management is
also responsible for establishing an internal control system it deems necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Bank’s ability to continue as a going concern and, where applicable, for disclosing
matters related to going concern and using the going concern basis of accounting.
Additionally, those charged with governance are responsible for overseeing and
monitoring the financial reporting process.
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Auditor’s Responsibility for the Audit of the Financial Statements

Our responsibility is to express an independent professional opinion on the financial
statements presented to us, in accordance with local and international auditing
standards. These standards require us to plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement. Reasonable assurance is a high level of assurance, but it is not a
guaranteed that an audit conducted in accordance with international auditing
standards will always detect material misstatements when they exist. The audit
includes examining, on a test basis, the evidence supporting the amounts and
disclosures in the financial statements.

We also perform the following:

Understand the internal control system related to the audit to design audit
procedures that are appropriate under the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Bank’s internal
control system.

Evaluate the appropriateness of the accounting policies applied, the
reasonableness of accounting estimates, and the related disclosures made by the
Board of Directors.

Assess the appropriateness of management’s use of the going concern basis of
accounting and, based on the Audit Evidence obtained, determine whether there
is a material uncertainty related to events or conditions that may cast significant
doubt on the Bank’s ability to continue as a going concern. If we conclude that
there is a material uncertainty, we are required to draw attention in the audit
report to the related disclosures in the financial statements or modify our opinion
if such disclosures are inadequate. Our conclusions are based on audit evidence
obtained up to the date of the audit report.

Ihsan Shamran Al-Yasiri
Certified Accountant and Auditor
Managing Director
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Mosul Bank for Development and Investment — Private Joint-stock Company -

Baghdad

For the financial year ending on 31.12.2024

(All balances are in IQD, unless otherwise stated)

Statement of financial position (Unconsolidated)

Statement (A)

31.12.2024 31.12.2023
Statement Explanations 1QD 1QD
Assets
Cash and balances at Central Bank of Iraq 4 273.704.475.363 337.406.469.027
Balances and Deposits at Banks and
Other Banking Institutions S 59.745.244.679 64.526.862.478
Net direct financial facilities 6 320.342.687.441 239.300.504.159
Financial investments 7 1.000.000.000 1.000.000.000
Financial assets at fair value by 8 5.894.933.840 5.901.801.090
other comprehensive income statement
Properties and Equipment (in book value) 9 SIS SRRS990 62.672.158.969
Projects under implementation 10 1.205.307.470 1.194.042.470
Other Assets
Total Assets 11 74.991.523.108 76.120.874.118
798.579.809.999 788.122.712.311
Liabilities and equity
Liabilities
Client’s deposits 12 166.093.379.492 183.470.324.155
Received Security deposits 13 180.171.735.551 187.570.435.178
Short term loans 14 67.733.147.118 69.815.165.449
Income tax allocations 15 2.500.844.263 3.306.832.425
Branch losses allocations 16 3.172.877.155 3.172.877.155
High risk banks balances allocations 83.376.448 87.501.771
Other Liabilities 17 89.880.586.148 58.959.856.228
Total Liabilities
Equity
Paid Capital 18 252.500.000.000 252.500.000.000
Mandatory Reserve 18 8.262.515.924 7.902.117.119
Other Reserve 18 3.302.540.999 3.302.540.999
Carried forward profits 18 24.878.806.901 18.031.229.600
Total equity 288.943.863.824 281.735.887.718
Total liabilities and equity 798.579.809.999 788.122.712.311
(Signed) (Signed) (Signed)
Chairman of Board of Managing Director Finance Manager
Directors Jasim Fadhil Abbas Fatima Ali Salman

Tamkeen Abd Sarhan Membership. 34331
Subject to our report No. 8/T1 dated
24.04.2025
Thsan Shamran Al-Yasiri Company
and its Partner, Sundus Saadi Al-Roznamji

for Auditing and Accounts Control / Solidarity
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Income statement (Un-Consolidated

Statements

Interest revenues
Interest expenses
Net interest expenses

Commissions revenues

Net Interest and Commission
Revenues

Investments Revenue
Other Revenues

Total Operating Revenues

Expenses

Employees Expenses

Other operating expenses

Currency price differences
Depreciations

Expense for increased allocations
Total Operating Expenses

Net Profit for the year Before Tax
Income Tax

Net profit after tax

Net profit after tax distributed as
follows:

Mandatory reserve
Accumulated Surplus
Total

(Signed)

Finance Manager

Fatima Ali Salman
Membership 34331

Statement (B/1)

Explanations

20
21

22

23
24

25
26

1/6

15

(Signed)

Managing Director

Jasim Fadhil Abbas

2024
IQD

2.306.164.307
(10.039.567.685)
(7.733.403.378)
20.691.028.640
12.957.625.262
6.973.348.800
1.656.167.608

21.587.141.670

2.226.643.348
5.699.331.158
2.447.752.874
188.401.121
2.000.000.000
12.562.128.501
9.025.013.169
1.817.037.063

7.207.976.106

360.398.805
6.847.577.301

7.207.976.106

2023
1QD

1.756.389.727
(12.348.113.393)
(10.591.723.666)
19.224.635.946
8.632.912.280
9.672.481.300
384.499.167

18.689.892.747

2.285.680.052
6.984.014.878
1.135.909.712
357.912.311
1.000.000.000
11.763.516.953
6.926.375.794
1.588.090.507

'5.338.285.287

266.914.264
5.071.371.023

5.338.285.287

(Signed)

Chairman of Board of Directors

Tamkeen Abd Sarhan




Comprehensive Income Statement (Unconsolidated)

Statements

Explanation
s

2024
IQD

Mosul Bank for Development and Investment
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Statement
(B/2)

2023
1IQD

Net income for the year after income
tax

Changes in fair value of financial
assets by other comprehensive income

statement

Total Comprehensive Income

7.207.976.106

5.338.285.287

7.207.976.106

5.338.285.287
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Cash flow statement (Unconsolidated)
Statement

Operating Activities

Profits before tax

Amendments of Non-Monetary Items
Depreciations

Income Tax Provision

Increased provision for doubtful debts
Changes in reserves and allocations

Profit before changes in assets and liabilities

Changes in assets and liabilities

Changes in other assets

Changes in customers deposits

Changes in cash securities

Changes in high-risk banks allocations

Changes in loans

Change in credit facilities

Changes in other liabilities

Net cash flow from operating activities before tax

Income tax payments

Net cash flow from operating activities after tax

Net cash flow from operating activities

Investment activities

Purchase financial assets held until maturity

Decrease in investments

Purchase of properties and equipment

Changes of in-progress projects

Net cash flow from investment activities

Financing activities

Capital Increase

Decrease in Deferred Revenue Expenditures

Net Cash Flow from Financing Activities

Net increase in cash and cash equivalence

Cash and cash equivalence at the beginning of period

Cash and cash equivalence at the end of period

o
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Statement D

2024/12/31
10D

9.025.013.169

188.401.121
2.000.000.000
(2.500.844.263)
500.844.263
188.401.121

1.129.351.010
(17.376.944.663)
(7.398.699.627)
(4.125.323)
(2.082.018.331)
(81.042.183.282)
30.920.729.920

(75.853.890.296)
(2.626.857.457)

(78.480.747.753)

(69.267.333.463)

6.867.250

788.101.750

(11.265.000)

783.704.000

68.483.629.463
401.933.331.505
333.449.702.042

Mosul Bank for Development and Investment

2023/12/31
1QD

6.926.375.794

357.912.311
1.000.000.000
(93.618.518)
1.264.293.793

(2.435.577.519)
(28.333.578.441)
(21.187.262.996)

756.487

(1.764.358.615)
(133.556.213.046)

38.766.173.680

(148.510.060.450)

148.510.060.450)

(140.319.390.863)

(419.032.198)

(289.860.546)

(708.892.744)

141.028.283.608
542.961.615.113
401.933.331.505
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Explanations on the financial statements
1. General Information

Mosul Bank for Development and Investment was established as shareholding
company with a nominal paid-up capital of (1 billion) IQD s under the certificate
of incorporation/ No. 7909 on 23.08.2001 issued by Companies Registration
Directorate. The bank obtained a license to practice banking numbered
09.03.1990 on third of December 2001 issued by the Central Bank and the
Bank’s capital has been increased several times to reach 252.500.000.000 IQD.

2. Financial Statements

The financial statements of the subsidiaries have not been consolidated with the
attached financial statements, as consolidated financial statements are issued
for the bank and its subsidiaries, based on grouping each item of the assets,
liabilities and business results of the bank with the items of assets, liabilities
and business results of the subsidiaries.

3. Significant Accounting Policies

1.3 Bases for preparing financial statements

The Bank's financial statements have been prepared in accordance with the
Financial Reporting Standards and Interpretations issued by the International
Financial Reporting Interpretations Committee of the International Accounting
Standards Board and in accordance with the principle of historical cost
excluding financial assets at fair value through other comprehensive income and
financial assets at fair value at the date of the financial statements.

IQD is the currency of the presentation of the financial statements, which
represents the main currency of the bank.

2.3 Summary of Kev Accounting Policies

Revenue and Expense Recognition

Revenue is generated using the effective interest method excluding commission
interest non-performing credit facilities, which are not recognized as income and
are recorded in the interest and commissions suspense account.

Expenses are recognized on an accrual basis Commissions are recorded as
revenue when the related services are provided. The dividends of the companies
are recognized when they are realized (approved by the Board of Directors of
Shareholders)




Explanations on the financial statements

2.3 Summary of Key Accounting Policies (Continued)
Fair Value

- The bank measures financial instruments such as financial derivatives and
non-financial assets at fair value at the date of the financial statements.

- Fair value represents the price that is obtained when the asset is sold or that
will be paid for the transfer of an obligation in a structured transaction
between the two market partners.

- In the absence of the main market, the most appropriate market is used.

- The bank needs to have access to the main market or the most convenient
market.

- An entity measures the fair value of an asset or liability using assumptions
used by market participants when pricing assets or takes into account the
ability of market participants to generate economic benefits by making the
best use of the asset or selling it to another participant who will make the
best use of the asset.

- The bank shall use appropriate valuation methods that are appropriate and
proportional to the circumstances and provide a sufficient information to
measure the fair value and clarify the use of directly observable inputs and
reduce the use of indirectly observable inputs.

Impairment in the value of financial assets

The bank reviews the values recorded in the records of financial assets at the
date of the statement of financial position to determine whether there are
indications of their depreciation individually or in the form of a group. In the
case of such indicators, the recoverable amount shall be the amount approved
in order to determine the impairment loss.

The impairment loss is determined as follows:

Impairment of financial assets shown at amortized cost: represents the
difference between the value recognized in the records and the present value of
expected cash flows discounted at the original price.

The decline is recorded in the income statement, and any savings in the
subsequent period as a result of the previous decline in financial assets are
recorded in the income statement.
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Explanations on the financial statements
2.3 Summary of Key Accounting Policies (Continued)

Property, Equipment and Buildings

Property, equipment and buildings appeared at historical cost after deducting
accumulated depreciation and accumulated minimum losses, if any. The cost of
property, equipment and buildings includes the cost of any components of property,
equipment, buildings and financing expenses for long-term construction projects if the
conditions for recognition are met. All other expenses are recognized in a list that
intervenes when they are realized. Depreciation (excluding land where the land is not
depreciated) is calculated using the second installment method according to the
expected useful life as follows:

Useful life
years
Buildings 33
Machinery and equipment 5
Means of Transportation 5
Office furniture and appliances 5

Any item of property, equipment, buildings and any substantial parts thereof shall be
written off when disposed of or when there is no expected economic benefit from the
use of the asset. A profit or loss resulting from the write-off of the asset has been
recorded. The difference between the return on disposal and the net book value of the
asset in the income statement.

The remaining values of the assets are reviewed, but the productivity and depreciation
methods are not reviewed in each fiscal year and are adjusted later will not be
necessary.




Exclusion of financial assets and financial liabilities
Financial assets

A financial asset (or part of a financial asset) excludes financial assets, where

appropriate, when:

- The right to receive cash flows from the asset. or

- The bank reserves the right to receive cash flows for the asset but in return bears
the obligation to pay cash flows in full without delay to a third party under the
arrangement of “receipt and payment.” Or

-  When (a) he has transferred all significant risks and benefits to the asset or (b) he
has not transferred or retained all significant risks and benefits to the asset but has
transferred control of the asset

When the bank transfers the rights to receive cash expenses from the asset and

does not transfer or retain all the important risks and benefits of the asset and

the control of the asset is transferred, the asset is recorded to the extent that

the bank continues to control this asset. Continuous control in the form of

security over the transferred asset is measured at the original carrying amount

of that asset or the maximum consideration to be paid by the bank, whichever

is lower.

Explanations on the financial statements
2.3 Summary of Key Accounting Policies (Continued)

Foreign Currencies

. Transactions made in foreign currencies during the year are recorded at the
prevailing exchange rates as at the date of the transactions

- The balances of financial assets and financial liabilities are translated at
intermediate foreign currency rates as at the date of the financial statements
as issued by the Central Bank of Iraq.

- Non-monetary assets and liabilities denominated in foreign currencies that
are stated at fair value are retranslated at the date the fair value was
determined

. Gains and losses resulting from foreign currency conversion are recorded in
the income statement

. Conversion differences between assets and liabilities are recorded in non-cash
foreign currencies (such as shares) as part of the change in fair value.
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Investment in subsidiaries

Investment in subsidiaries is credited at cost. Dividends received from
subsidiaries are recognized in the income statement. A study is conducted that
there is a decline in the book value of investment in subsidiaries separately.
When there is evidence that its value cannot be recovered.

Provisions

Provisions are recognized when the bank has obligations at the date of the
statement of financial position arising from previous events and that the
payment of the obligations is probable and their value can be measured in a
reliable manner.

Explanations on the financial statements

2.3 Summary of Key Accounting Policies (Continued)

Income Tax

Tax expense represents the amount of tax owed and deferred tax.

Tax expenses due are calculated on the basis of taxable profits. Taxable profits
differ from the profits declared in the financial statements because the declared
profits include non-taxable revenues or non-deductible expenses in the financial
year but in non-existent years or accumulated losses that are taxable or items
that are not subject to or are not taxable. Income tax shall be calculated in
accordance with the tax rates established under the laws, regulations and
instructions in force in Iragq.

Deferred taxes are taxes that are expected to be paid or recovered because of
temporary time differences between the value of assets or liabilities in the
financial statements and the value on which the taxable profit is calculated.

Deferred taxes are calculated using the financial position statement method.
Deferred taxes are calculated in accordance with the tax percentages which are
expected to be applied when settling the tax liability or achieving the deferred
tax assets.

The balance of deferred tax assets as at the date of the financial statements is
reviewed and reduced if it is expected that the assets cannot be used in part or
in full.
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Assets transferred to the bank in settlement of outstanding debts

Assets that have been transferred for exchange are shown in the statement of
financial position under (other assets) at the value transferred to the bank or
fair value whichever is lower. They are revalued at the date of financial
statements at fair value individually. Any decrease in its value is recorded as a
loss in the income statement and the increase is not recorded as income. The
subsequent increase is recorded in the income statement to the extent that it
does not exceed the value of the decline previously recorded.

3.3 Introducing IFRS for the first time

The financial statements for the year ended 31 December 2022 are the first to
be prepared by the Bank in accordance with International Financial Reporting
Standards. For previous periods, including the year ended 31 December 2016.
The bank prepared the financial statements in accordance with the unified
ethnic accounting system.

4- Cash and balances at Central Bank of Iraq

2024 2023
Statement 10D IQD
Cash in Fund 21.089.742.249 12.524.595.194
Cash at ATM 299.720.000 343.100.000
Current Accounts * 252.314.995.115 324.538.773.833
Total 273.704.457.363 337.406.469.027

* Represents current accounts as on 31 December 2023 balances of the legal reserve
in IQD s with Central Bank of Iraq. The legal reserve represents assets that are not
subject to interest and cannot be disposed of.

5- Balances with banks and banking institutions:

2024 2023
Statement 1QD 1QD
Local banks and institutions 768.042.996 4.782.586.516
Offshore banks and banking institutions 37.935.913.211 38.702.987.490
Remittances and credits on the way 21.041.288.472 21.041.288.472

Total 59.745.244.679 64.526.862.478
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6- Direct Credit Facilities:
Net Cash Credit

Statement

2024
IQD

2023
1QD

Debit current accounts

Commercial loans

Central Bank Initiative Individual Loans
Advances for means of transportation’s
mortgage

Advances for staff

Overdue debts

Outstanding Interests

Total

Less: Debt allocation for doubtful
debts

Provision for doubtful debts
Provision for interest on defaulters

Miscellaneous Allocations

Total

53.137.870.958
171.120.502.599
69.504.837.131

638.277.378

77.150.000
60.487.973.831
35.656.157.074

53.652.077.594
90.141.296.834
72.357.672.912

653.445.895

172.563.172
48.321.445.868
36.932.878.461

390.622.768.972

302.231.380.736

56.963.952.986
394.951.094
12.921.177.452

54.963.087.986
439.459.352
7.528.329.239

70.280.081.531

62.930.876.577

320.342.687.441

239.300.504.159

6/1 Provision for doubtful debts 2024 2023
IQD I1QD
Provision for doubtful debts 54.963.087.986 53.963.087.986

2.000.000.000 1.000.000.000

Increase Provision for doubtful debts

Total

56.963.087.986 54.963.087.986
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7. Financial Investments

This statement includes the cost of bank investments in the following
subsidiaries:

Name of compan Country of Ownership 2024 2023
pany incorporation percentage I1QD 1IQD
U . " - .
m Al-Rubaieen Securities Iraq 100% SR eno60 OO
Brokerage Company -
1.000.000.000 1.000.000.000

8. Financial assets at fair value through the statement of comprehensive

Company name 2022 2928
pany IQD 10D

Company shares listed at financial markets 4.671.732.114 4.678.599.364

Company shares not listed at financial markets* 3.683.235.731 3.683.235.731
8.354.967.845 8.361.835.095

Less: provision for impairment of financial

investments

Provision for impairment of financial investments (2.460.034.005) (2,460,034,005)
5.894.933.840 5.901.801.090

* Shares of companies that are not listed in financial markets are recorded at cost, as
the management is unable to obtain the fair value of these investments.
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10- Under-Construction Projects

Statement

31.12.2024
IQD

31.12.2023
IQD

Under-Construction Projects

Total

11- Other Assets

Statement

1.205.307.470

1.194.042.470

1.205.307.470

1.194.042.470

31.12.2024
IQD

31.12.2023
IQD

Current activity debtors
Judicial expenses
Insurance for others
Prepaid expenses

Cash differences
Advances

Other Various Debits

Total

12- Customer Deposits:

Statement

10.064.231.810
988.594.860
52.400.000
19.340.535
44.579.509.228
18.788.546.675
498.900.000

8.193.234.199
980.978.881
52.400.000
6.877.500
44.579.258.508
21.809.225.030
498.900.000

74.991.523.108

76.120.874.118

31.12.2024
IQD

31.12.2023
IQD

Current and Call Accounts
Instruments adopted (ratified)
Savings accounts

Deposit accounts

Domestic transfers and cheques

Total

111.127.913.822

1.027.754.217

3.316.271.453

50.621.440.000

123.805.672.448

8.125.089.473

4.168.122.234

47.371.440.000

166.093.379.492

183.470.324.155




13- Received cash insurances:
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Statement 31.12.2024 31.12.2023
IQD IQD
Credit Insurances 133.911.728.502 158.167.593.638
Insurance for Letters of Guarantee 46.029.339.628 29.172.174.119
Insurance of banking companies 229.539.000 229.539.000
Securljcles received for banking 1.198.421 1.198.421
operations
Total 180.171.735.551 187.570.435.178
14- Short-term Loans
31.12.2024 31.12.2023
Statement 1QD 1QD
Received short-term loans/ Financial sector 64.490.485.916 66.576.326.476
Received short-term loans/P.S/ Incorporations
925.369.829 938.187.829
and Associations
Loans for underprivileged groups in Iraq 2.317.291.373 2.300.651.144
Total 67.733.147.118 69.815.165.449

Income Tax Provision:
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Income Tax Provision Calculation Summary:

31.12.2024
IQD

Accounting profit (before tax)

9.025.013.169

Added: Expenses that are not tax acceptable

Compensation and fines

2.113.658.250

Associate income tax

197.930.000

Provision for credit losses expense for the current year

2.000.000.000

4.311.588.250

Less: Non-taxable revenue

Property rental income

24.591.000

Profit from sale of assets

1.198.430.000

1.223.021.000

Taxable income

12.113.580.419

Income tax (15% of the tax base)

The details of this clause are as follows:

Description 2924 2023
IQD IQD
Opening balance 3.310.664.657 1.722.574.150
Adjustments during the year (2.626.857.457) e
Income tax due for the current year 1.817.037.063 1.584.258.275

Bank year-end balance 2.500.844.263

3.306.832.425




16- Branch Loss allocation

The details of this clause are as follows:

statement

Opening balance
Additions during the year

Bank year-end balance

Other Liabilities

Statement

P
obuLoage
po

R

oSy

2023
IQD

Mosul Bank for Development and investment

2022
1IQD

3.172.877.155

3.172.877.155

3.172.877.155

3.172.877.155

2024
1IQD

Creditors of current activity

Accrued administrative expenses
Creditors of dividends
Miscellaneous payables

Unpaid accrued interest
Deductions for third parties
Deceased Customer Credits
Amounts received for registration of
companies

ATM Creditors

Received assurances

Revenue received in advance
Other Liabilities

Total

2023
1QD

2.649.606.572

2.224.820.000
1.256.318.526
5.199.539.737
4.108.446.982
5.072.300
74.066.328

48.866.523.757

25.600.970
345.000.000
79.690.000
25.045.900.976

2.484.827.912

89.880.586.148

1.117.001.690
1.256.318.526
5.677.394.160
1.975.877.460
5.781.550
87.264.686

34.394.023.757

25.281.590
356.936.750
10.975.000
11.568.173.147

58.959.856.228
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18. Proprietary Rights.

A. Capital: The bank's capital is (252.500) billion IQD s and represents
(252.500) billion shares, which is fully paid and meets the requirements
of the Central Bank of Iraq and the relevant laws and regulations.

The capital was increased in 2015 from (202) billion IQD to (252,500)
billion IQD.

2024 2023
Statement
IQD IQD

Number of issued shares at the Beginning
of the Year 252.500.000.000 252.500.000.000
Number of issued shares at the End of the .
Year -
Total 252.500.000.000 252.500.000.000

B. Reserves

First: Legal Reserve (Mandatory): -

According to the Companies Law, 5% (minimum) of the income of the year after
taxes is deducted as a mandatory reserve. The amounts accumulated for this
account may not exceed 50% of the bank's capital. It is also not permissible to
distribute the compulsory reserve or any proceeds resulting from it to the
shareholders, and it is permissible to continue withholding with the approval of
the General Assembly of the Bank, provided that the compulsory reserve does
not exceed 100% of the bank's capital.

Second: Other Reserves %

Other reserves include an expansion reserve, a general reserve, and a free stock
reserve.

Third: Carried-forward Profits

It includes profits for previous years and the accumulated surplus for the
current year.
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19. (a) Undertaking credit (net):
Stat ; 2024 2023
atemen IQD IQD
Undertaking credit (net)
Documentary credits 111.640.497.282 ] ‘ 192.147.886.278

Less: (credit insurance)

Net Documentary credits

Letters of Credits
Less (letters of guarantee insurances)
Net Letters of Guarantee issued

Total undertaking credit (net)

19, (b) Other Contra Accounts:

(133.911.728.502)
22.271.231.220

(158.167.593.638)
33.980.292.640

255.126.337.023
(46.029.339.628)
209.096.997.395
186.825.766.175

154.556.729.647
(29.172.174.119)
125.384.555.528
159.364.848.168

Statement 21(:;)4 21313
Other Contra Accounts
Installment debts for others 264.122.839 264.122.839
Mortgages against banking facilities 154.240.768.200 158.210.438.200
Deposits in kind with the bank 17 18
i?f;gtba:; 1flocuments in the possession 5 344 0344
Other Contra Accounts 517.013 530.022

Total Contra Accounts

20. Interest revenues:

Statement

154.505.410.413

158.475.093.422

Interest on internal loans granted
Interest on debit current accounts

Interest on Vehicle Advances

2024 2023
IQD IQD
1.425.495.049 974.992.543
880.669.258 781.397.184

2.306.164.307

1.756.389.727
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21. Interest expenses:

Statement

Benefits of Savings
Paid Commissions

Fixed Deposit Interest

Impairment of Investment

22. Commission income:

Statement

Foreign Currency Revenue
Remittance Commissions
Outward remittance commissions
Revenue from letters of credits
Other Commissions

Reimbursed expenses

23. Internal investment revenues:

Statement

2024 2023

IQD IQD
91.438.756 72.827.726
231.728.929 398.058.344

9.716.400.000

10.039.567.685

11.877.277.323

12.348.113.393

2024 2023
IQD IQD
= 722.656.000
== 12.062.354
2 309.157.156

10.192.382.568
10.484.336.072
14.310.000

9.336.264.430
8.825.912.656
18.583.350

20.691.028.640

19.224.635.946

2024
1IQD

2023
1QD

*Profits of investment committees
(Central Bank Investment)

6.973.348.800

9.672.481.300

6.973.348.800 9.672.481.300 .
24. Other revenues:
Statement 21(();';)4 21?22;)3
Land Sale Revenue 1.198.430.000 --
Rental of fixed assets 24.591.000 23.994.000
Incidental revenues 875.602 61.836
Capital revenues 750.000 e
Revenue from prior years 264.891.206 136.399.794
Miscellaneous services revenue 166.629.800 224.043.537
1.656.167.608 384.499.167
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25- Expenses of employees:
2024 2023
Statement 10D IQD

Salaries, benefits and allowances of workers
Contribution to social security

Total

26- Operating and other expenses:

2.128.638.000
98.005.348

2.192.657.500
93.022.552

2.226.643.348

2.285.680.052

Statement L;gz;; 2;?;)3
Rental of buildings 72.540.115 153.064.000
Expenses for exhibitions and conferences 9.400.000 1.680.000
Taxes and duties 233.302.825 204.081.444
Announcements 6.780.000 7.835.000
Publishing and printing 83.147.000 118.777.500
Communications and Internet 165.065.136 72.075.955
Non-employee bonuses 47.850.000 61.065.000
Donations to third parties 49.000.000 72.000.000
Compensations and Fines 2.113.658.250 2.520.927.000
Accounts Auditing Wages 83.000.000 61.000.000
Accounts Organizing wages 9.150.000
Third party audit fees 2.010.000 706.819.998
Employees equipment 57.000.000 62.925.000
Subscriptions, fees and licenses 862.639.707 420.103.492
Supplies and tasks 50.036.500 21.428.550
Maintenance 496.548.500 515.103.720
Research and consulting services = 17.100.000
Travel and dispatch 63.132.500 36.882.000
Water and electricity 148.807.070 50.028.540
Stationery 31.446.000 31.423.822
Legal services 42.044.000 1.302.000
Fuel and oils 114.331.000 71.598.000
Hospitality 23.423.000 15.203.250
Transportation charges 16.637.725 15.775.900
Carriage of goods and merchandise 362.186.730 441.804.000
Employee training fees 11.417.500 17.779.500
Expenses of previous years 118.500.350 105.112.831
Other 427.137.250 1.167.368.376
Central Bank Statement Fees 8.020.000 2.950.000
Central Bank Audit Fees 270.000 1.650.000

Total Operating and Other Expenses

5.699.331.158

6.984.014.878
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27. Cash and cash equivalents:

For the purposes of the cash flow statement, this item consists of the following;:

2023
IQD

337.406.469.027

64.526.862.478

2024
Statement Note
1QD
Cash and balances with Central
4 273.704.457.362
Bank of Iraq
Balance with banks and other
o 5 59.745.244.680
financial institutions
N\
Total 333.449.702.042

401.933.331.505

28. Comparative Figures:

No changes were made to the comparison year figures.




